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Every year Barron’s gathers their round table speakers to share some of their knowledge 

on markets, stock picks, investment opportunities, and overall market sentiment. This year 

offered a breadth of insight from: Felix Zulauf,  Scott Black, Leon Cooperman, William Priest, 

Gregory Valliere, Fred Hickey, Meryl Witmer,Oscar Schafer,  David Herro, and Marc Faber.  We 

have summarized below the wisdom that was shared at Barron’s: The Art of Successful 

Investing Conference. 

 

Felix Zulauf, Founding Partner, Zulauf Asset Management 

 

Felix Zulauf believes that the USstock market is now fairly priced. He says a major shift 

from the fixed income to equities market has occurred due to the lack of alternatives for investors. 

Mr. Zulauf also suggests that emerging markets have underperformed recently, which has drawn 

him out of the BRIC nations. He claims that US and European stocks are the best options for 

foreign equity investments. 

 

Felix points to disappointments in Japan, Portugal, Brazil, Singapore, China, and Hong 

Kong. His generalized reasons include: Japan has not learned from their former mistakes. 

Portugal’s deficit will drive the country into the ground. The Brazilian government is not running 

the country correctly and will fall into a recession in the near future. Singapore has a large 

continuous capital outflow (although the country’s government is well run and they have a strong 

economy).China will face many upcoming problems including a banking crisis, housing market 

values and commodity prices will plummet. This will drag the Hong Kong markets down due to 

the linkage with mainland China.   

 

Mr. Zulauf does, however, like emerging markets given the right conditions. The right 

time to invest in emerging markets may come within the next 12-16 months. He sees potential in 

Germany because of the apparent political continuity. Europe, however, will face problems from 

the EU’s mixed economic structure as well as the European Central Bank’s inability to manage 

the Euro effectively.  He also believes that interest rates will rise in the near future, thereby 

creating a ripple effect leading to downward pressure on investments. Mr. Zulauf, an expert on 

gold, foresees gold prices going up by the middle of next year but advises limiting your exposure 

to the yellow currency of not more than  10 percent.  

 

Scott Black, Founder, Delphi Management 

 

Similar to Mr. Zulauf, Mr. Black believes that the market is fairly valued  and bases his 

conviction that the valuation  of the Russell 2000 is 21 times expected earnings. Scott advised to 

stay away from Apple due to the company investing a mere 2.5% of revenue in R&D. He also 

fears that Apple’s promising future has deteriorated with the death of its creative founder  Steve 

Jobs. He believes that Apple will be forced to increase R&D in order to maintain market share. 

 

 Scott says the tech sector is still cheap and recommends SanDisk, EMC, Qualcomm 

(QCOM), Oracle (ORCL), Rogers Communications (RCI), Everest (RE), Sanchez (SN), and 

Synergy (SYRG).  In short, Oracle has some upside that is not being realized based off of its 

current P/E vs. how the market is valued. Rogers Communications is expected to have slow small 

growth next year, with two thirds of their business coming from cellular. They have excellent 

EV/EBITDA, and good free cash flows.  Everest is trading in the 150 range but has upside 

potential of 200.  Sanchez’s production is exploding at 15,000-16, 000 barrels a day and should 

be up to 26, 000 barrels a day by this time next year. Synergy is also expanding their value chain 

and analysts have become quite bullish on the company. 



 

  

Leon Cooperman , Chairman and CEO, Omega Advisors 

 

Mr. Cooperman agrees with the two professionals above and also says the equity market 

is fairly valued, with limited upside near term.  He stated, “Bull markets die from excess, but we 

aren’t there yet”. He also thinks that Europe will be the first to recover when looking from a 

global macro perspective. 

 

 He is screening for equities that offer growth with income and is buying them on pull 

backs. His picks were Atlas Energy (ATLS), Monitise (MONI), SandRidge Energy (SD), and 

Sprint (S). His reasoning behind these stocks is that: Atlas Energy will grow around 15 percent in 

the next three years. Net/net the current market price is approximately undervaluing by at least 50 

percent. Monitise has no debt, their users grew by 7 million in one year, they are in a niche 

market within the payments industry, and MONI has a five-year alliance with Visa. Where Visa 

is expected to invest over 10 million. SandRidge Energy will get more production out of existing 

wells and wells drilled in the future. Mr. Cooperman has personally invested in Sprint and 

expects the market value to double in the next three years.  

 

William Priest , CEO/Co-CIO, Epoch Investment Partners 

 

 William, “Bill,” Priest thinks that the market is offering much less now than it did 2-3 

years ago. While he is not bearish on the market, he claims it is fairly valued. He is negative on 

fixed income and prefers equities to hedge against inflation, which also offers productivity gains. 

He recommends companies with high dividend growth. 

 

 Mr. Priest picks include,  National-Oilwell Varco (NOV), CVS, Aetna (AET), CME, and 

Lloyds Banking Group (LYG). NOV has good capital allocation and they have made 20 

acquisitions in the last 18 months. CVS and Aetna will benefit immensely from the Affordable 

Care Act. The CME group will benefit from Dodd-Frank and higher rates in the future. LYG will 

take advantage of the UK government’s plans for housing development. 

 

 Mr. Priest is negative on China and most of Europe (excluding Germany). China is still a 

mystery to him and he foresees a housing crisis in the near future. He does see some upside 

within emerging markets arena. He prefers to gain exposure in that sector by purchasing blue 

chips like Coke and Pepsi. He believes Europe’s governments aren’t doing enough to propel the 

economy into escape velocity into a strong recovery.  

 

Gregory Valliere , Chief Political Strategist, Potomac Research Group 

 

 Mr. Valliere was the keynote speaker over lunch. He had a wealth of knowledge about 

the general political scene in Washington. Greg’s main point was that the dysfunction on Capitol 

Hill should not affect Wall Street in a negative way and that investors should ignore the noise 

from DC.  He maintains his mildly bullish outlook on the market overall and will remain that way 

for the next year and a half. Greg briefly touched on the dialing back of the QE infinity from the 

Fed. He claims that Yellen does not approve of rapid inflation or a rapid dialing back of QE. Mr. 

Valliere assured investors that the economy will be growing at a slower rate than the last couple 

years.  

 

 

 



Fred Hickey,  Editor, The High-Tech Strategist 

 

Fred Hickey was overwhelmingly bearish on the entire tech sector. He recommends 

shorting Yahoo, Ebay, and semi conductors. In addition, he has recently initiated a large short 

position in Amazon.  He supports his negative position on Amazon because the company is on 

track to lose money for the 15 years in a row.  

 

He is also extremely negative on many high flyers like Salesforce, First Solar, and Tesla 

because they don’t make any money. Furthermore some of these names only survive due to US 

government subsidies. On the other hand he does like a couple of names in the tech sector like 

JDS Uniphase and Apple.  

 

Meryl Witmer, General Partner, Eagle Capital Partners 

 

 Meryl Witmer is a General Partner at Eagle Capital Partners and a senior board member 

on Berkshire Hathaway board. Her opinion was that the US Stock market is somewhere between 

fairly and overpriced. Currently, Eagle is about 65-70 percent invested and she hasn’t found many 

securities that she would like to buy. 

 

 Her favorite name in the consumer cyclical sector is Wyndham Worldwide Corporation. 

She believes the company is highly efficient and profitable in the three segments in which they 

operate; lodging, vacation rentals, and timeshares. Franchising has not had a big upfront cost for 

them since they just take a fee off the top from others who want to franchise; they offer 

reservation services and a name brand and then Wyndham simply takes a small chunk of profits. 

 

Meryl estimates that Wyndham would make about $6.45 a share in 2015. Therefore at 

current PE levels, she expects the stock should trade at a target price of   85-95 per share.  She is 

negative on other names in this sector  like Marriott and Hilton . 

 

 Another name that Meryl likes is Spectrum Brands Holdings, Inc. (SPB). The company 

manufactures alkaline batteries, specialty pet supplies, bug repellants, and home security. The 

segments that they operate in are extremely profitable and she expects the stock to payoff in the 

next couple years. In addition, a huge plus for the company is that their products are distributed 

through Home Depots.  

 

Oscar Schafer , Managing Partner, O.S.S. Capital Management 

 

 Oscar Schafer said, it seems most of the professionals believe the stock market has 

limited upside. However, he believes that equity values have room to run higher. He aligns his 

investment focus similarly with the recommendations of David Tepper.  Dave Tepper was on 

TV not too long ago and he sees multiples at 18-20 times earnings. Oscar said, “I like to go with 

Tepper because the guy has the best long term record of all industry players with no exception.”  

 

 Oscar’s strategy is to follow and invest in smart people in small-sized firms.  In his eyes, 

Par Petroleum meets those criteria as they have no debt and the company is on track to grow. He 

also likes Orkla, the leading food and detergent maker in Scandinavia based in Oslo. The 

company’s management is great and has operations very similar to Unilever and Nestle. Oscar 

ended by saying “the best place to invest is in the best house in a poor neighborhood.” Wow, we 

have heard this all too often! 

 



 

David Herro, Chief Investment Officer, Harris Associates 

 

 Unlike some of the other speakers David is investing aggressively in equities in the EU, 

particularly in  stressed EU financial companies. David says he is seeing the macro economy pick 

up and it is likely to continue and spread to the peripheral countries of the EU. He isn‘t too 

excited about Japan because he insists that the Japanese needs to have a sensible plan to weaken 

deflationary pressures that has plagued the economy for some time. 

 

Marc Faber , Managing Director, Marc Faber Ltd. 

  

 Marc Faber the writer of Gloom, Boom, & Doom seemed to be a little bearish for the 

American equity markets, his current view of the US is one of a lot of injected liquidity and huge 

deficits. Marc also says that the money printing has not flowed to everyone evenly. He sees a 

possible national wealth tax in the future to even the keel a little. Faber refuted previous 

comments from other speakers, as he does not like the banking sector in the EU, the U.S., or 

Japan. 

 

In addition he also said, “going forward we should be lucky if we can keep 50 percent of 

what we make, worst case scenario is that our Government take everything away from you”. 

Marc believes some investments in Asia are attractive but not everything. Specifically, he is very 

bearish on China and the Chinese markets. The cost of living in China is up tremendously, for 

example playing golf in China is more expensive than in the US. He also says “good” companies 

in China are expensive so don’t buy them, and you should avoid “bad” companies at all costs. 

 

 Based on a question asked about owning gold, Faber said that sentiment was negative, 

“we had a meaningful correction in this asset and now it is attractive. China is buying a lot of 

gold which should tell you something”. Marc sees a lot of cheap names in gold, like Freeport 

McMoran Copper & Gold inc. (FCX), Newmont (NEM), and Barrick Gold (BAR). 

 

Marc is bullish on Casinos in Macau, China. He states there is a  boom right now. Wynn 

resort (WYNN) and Las Vegas Sands (LVS) are expanding rapidly so that should tell you 

something about where to invest, he says. He also says the strategy to play the boom in the 

tourism industry in Asia is through companies that serve airlines. For example, catering 

companies and airplane service companies. These businesses will ramp up in stride with tourism. 

 

 


